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PURPOSE

Accounting is defined as the recording, classifying, reporting and interpreting of the financial data of an organization. This process is essential to the coordinated and rational management of most organizations. Thus, accounting can be viewed as an information system necessitated by the demand for efficient management of an organization’s finances. To be useful, financial accounting information should be assembled and reported in a consistent and objective manner.  To that end, the recommendations included in these guidelines have been developed to encourage consistency and comparability of the financial reports generated by the respective guaranty associations.

The Accounting Issues Committee compiled current accounting practices and procedures for the consideration of the Board of Directors of the National Conference of Insurance Guaranty Funds and the Boards of Directors of State Property and Casualty Guaranty Associations.  The publication of this compilation is in the form of recommended guidelines for the use of all member guaranty associations.  There are common users of the financial information of state guaranty associations; therefore, standardization in the preparation of annual statements is encouraged.

The recommended guidelines set forth in this publication are intended to promote uniformity in the accounting practices and procedures of the property and casualty guaranty associations.  To the extent possible, these guidelines defer to generally accepted accounting principles as established by the American Institute of Certified Public Accountants.  The guidelines address a broad range of accounting and financial reporting issues, from the recording of transactions to the preparation of annual financial reports.  
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PURPOSE

These guidelines are not intended to be required interpretations of all accounting practices and procedures for property and casualty guaranty associations.  Alternative practices and procedures are not intended to be precluded by these guidelines.  It is recognized that alternatives may include practices dictated by state statute, regulation or administrative ruling.  In addition, the financial models and guidelines would not be applicable for those guaranty associations which do not, by statute, segregate accounting information by insolvency or line of business.

Like any other economic entity, there are certain publics that rely on the financial information provided by guaranty associations. Those most likely to derive a direct benefit from the standardization of the accounting information are the administrators and the members of the boards.  Others who will benefit are the general membership, any regulatory agency having oversight responsibility, court appointed receivers for insolvent insurers, other creditors (if any), and any other entity involved in decisions affecting how the resources of the guaranty association will be allocated and/or utilized.

The committee has concluded that the pure cash basis of accounting should not be utilized.  The main impetus for this conclusion is the need to capitalize the purchase(s) of furniture and equipment.  The resultant depreciation expense will then be allocated to insolvencies as a period expense.  The committee also reasoned that both the modified cash and full accrual basis of accounting were appropriate; however, full disclosure of the basis used should be included in the notes to financial statements.

The modified cash basis can be as simple as recording only the capitalization (and resultant depreciation) of furniture and equipment, to the more comprehensive recording of assessments (i.e. - billed, authorized, unbilled, etc.) and claim liabilities (i.e. - case basis reserves, IBNR or loss adjustment expenses).  If the modified cash basis is utilized, the committee further recommends footnote disclosure of many, if not all, accrual type items.

The full accrual method of accounting is very comprehensive and is intended to include all known revenue and expense incurred in a given reporting period.  The committee recognizes that maintaining (and auditing thereof) an accrual basis system may be beyond the financial reporting needs (and cost of implementation and audit) of a guaranty association.
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Many of the guaranty associations provide additional financial accounting information either as part of their financial statements, or as supplemental financial statements. The committee has taken no position regarding the presentation of this supplemental information. An example is included in Section IV.  However, it is suggested that the accounting recommendations be followed in developing the supplemental information. The committee strongly recommends that these guidelines be applied in the allocation of revenues and expenses among active insolvencies.

The guidelines have also been developed with consideration of the demands for reporting of individual insolvencies.  These needs and requirements are being addressed through the development of automated reporting formats within the National Association of Insurance Commissioners Uniform Data Standards project.  The requirements for financial reporting on an insolvency specific basis are unique but must be supported by the same accounting records.
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SECTION I - GENERAL INFORMATION
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GLOSSARY

Assets
Cash and Cash Equivalents
All cash funds including cash on hand and deposits, money market funds, mutual funds and purchased investments with a maturity of one year or less.

Assessments Receivable
Outstanding balances of billed/called assessment amounts due from member insurers. If applicable, include amounts billed to companies that are impaired or insolvent.

Allowance for Uncollectible Billed Assessments Receivable
Estimate of billed/called assessments that will not be collected from member insurers.

Unbilled Assessments
This account represents the authorized but unbilled/uncalled assessments.

Interaccount Receivables
Advances from the accounts of one estate to the accounts of another estate. Interest may or may not be charged on behalf of the lending estate against the borrowing estate.

Accounts Receivable-Other
Any other receivables that may be recorded in the course of operations.

Long-term Investments
Includes all other purchased investment, debt or equity securities not classified as cash

equivalents.

Deferred Compensation Plan
Defined contribution or defined benefit retirement plan assets.

Liabilities and Net Assets
Claim Liabilities
Liability amounts for all impaired or court ordered insolvent estates, as applicable. The amounts for each insolvent or impaired estate are necessarily based on estimates and the ultimate liability may vary significantly.  This liability may include case basis, IBNR and/or ALAE type reserves.
Notes Payable
Loans from banks or other third parties.
Interaccount Payables
Advanced amounts from one estate or statutory account to another account or estate.  Interest may or may not be charged against the borrowing statutory account or estate on behalf of the lending statutory account or estate.
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GLOSSARY

Liabilities and Net Assets (Continued)

Capital Leases
Present value of minimum lease payments for capital leases on office space, equipment and vehicles.

Revenues


Assessments Called 

Revenue received or receivable from member companies.

Change in Unbilled Assessments
Net change in unbilled assessment asset account for the reporting period.

Early Access
Assets received from the insolvent insurer’s estate under an early access plan.
Liquidation Distributions (Distributions from Receiverships)
Assets received from the insolvent insurer’s estate.

Expenses
Change in Claim Liabilities
Net change in claim liabilities account for the reporting period.

General Terms
Assessments
Abated Assessment
A billed (or authorized) assessment for which all or a portion of a member company’s share of the assessed amount is deemed uncollectible.

Assessment Capacity
Limitation on the amount a member insurer may be assessed in one calendar year.

Assessment Refund
Money reimbursed or credited to insurers who originally paid assessments to the guaranty association.
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GLOSSARY

Authorized/Approved/Assessment

Board approved as to amount but not collection date.
Billed/Called/Levied Assessment
An assessment that has been invoiced to member companies.

Deferred Assessment
A billed (or authorized) assessment for which a member company is granted a postponement of payment on all or a portion of the assessed amount until a later date, by the Board of Directors.
Accounting  
Accrual Basis
Basis of accounting where revenue is recognized when earned, and expenses are recognized when obligations are incurred or to match the timing of revenue earned.

Cash Basis
Basis of accounting where revenue is recognized when received and expenses are recognized when paid.

Modified Cash Basis
Basis of accounting which recognizes certain accrual basis items such as the capitalization of property and equipment, assessment(s) receivable and claim liability related accounts.

Cash Equivalents
T-bills, CD’s, money market, investments held less than one year.

Indirect Administrative Expenses
Costs not directly attributable to a particular insolvency or impaired estate.

Expense Allocation
Methodology by which indirect costs are allocated to a particular insolvency or impaired estates.
FASB
Financial Accounting Standards Board.

GAAP
Generally Accepted Accounting Principles. 

Tax Status

Status related to the payments of federal income taxes.

Statutory Account
Division of a guaranty fund’s responsibility by insurance lines of business, for example, workers compensation, auto and all other.
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Allocation Methodology for Indirect Administrative Expenses
The following is intended to illustrate a model which may be used by guaranty associations for the allocation of general and administrative expenses (typically from its administration account to specific insolvency accounts.)  These expenses, in most instances, will be reported to the respective receivers or liquidators. Actual employee time analysis is the recommended method for guaranty fund indirect administrative expense allocation. This method accurately reflects the extent of work performed on an individual insolvency or impairment by guaranty fund personnel.

The first step is the capturing of employee time working directly on each insolvency or on each statutory account for each insolvency.  Personnel should prepare time sheets on a periodic basis (i.e., daily, weekly, or monthly) detailing the particular insolvencies or statutory account for each insolvency worked on during the period.  It is recommended that time be recorded in increments of 15 minutes or greater; however, materiality should be considered when setting this standard.

Each guaranty fund will have to determine how often they will allocate administrative expenses.  While quarterly or monthly allocations are probably the most prevalent, each fund should make sure the frequency provides a fair allocation result. For this example, expenses will be allocated monthly.

Exhibit A is an example of an employee’s time summary maintained on a weekly basis and summarized at the end of the month.  The information on the employee’s time sheet is then carried forward to the monthly summary sheet where all time for the month is captured by employee and insolvency (Exhibit B).  The next step is to calculate the percent of each insolvency’s time for the month to the total hours charged in the month.  This percentage is then used to allocate 100% of the administrative expenses, for the month, to the appropriate insolvencies (Exhibit C).

Determinations of how often time should be kept and by which employees should be made by the guaranty fund administrator, taking into account the materiality of dollars involved.  Also, care must be taken if an association is handling a limited number of insolvencies.

Note:  Some guaranty funds may allocate by individual expense categories as in this example.  Others may allocate administrative expenses in total.  Either way, the process is essentially the same.
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EXPENSE ALLOCATION
Exhibit A
Weekly Time Sheet Summary
Name   
Donna Doe
Period   
MM, YYYY
	
	Week 1

Hours
	
	Week 2

Hours
	
	Week 3

Hours
	
	Week 4

Hours
	
	Total

Hours

	Alliance General
	12
	
	6
	
	3
	
	0
	
	21

	Classic Fire & Marine
	17
	
	0
	
	3
	
	14
	
	34

	Great States
	6
	
	8
	
	7
	
	4
	
	25

	Reliance
	0
	
	20
	
	2
	
	1
	
	23

	Credit General
	0
	
	3
	
	0
	
	4
	
	7

	Western Specialty
	2
	
	2
	
	10
	
	8
	
	22

	
	
	
	
	
	
	
	
	
	

	Total
	37
	
	39
	
	25
	
	31
	
	132
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EXPENSE ALLOCATION

Exhibit B
Monthly Summary Sheet
Period   
MM, YYYY
	
	Mark
	
	Donna
	
	Paul
	
	Total Hours
	
	% to Total

	Alliance General
	16
	
	21
	
	12
	
	49
	
	14.20%

	Classic Fire & Marine
	28
	
	34
	
	16
	
	78
	
	22.61%

	Great States
	30
	
	25
	
	15
	
	70
	
	20.29%

	Reliance
	22
	
	23
	
	19
	
	64
	
	18.55%

	Credit General
	14
	
	7
	
	25
	
	46
	
	13.33%

	Western Specialty
	8
	
	22
	
	8
	
	38
	
	11.01%

	
	
	
	
	
	
	
	
	
	

	Total
	118
	
	132
	
	95
	
	345
	
	100%


This example combines the hours for all employees maintaining time sheets.

No weight given to higher or lower salaried employees.
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EXPENSE ALLOCATION

Exhibit C
Allocation of Indirect Administrative Expenses
Period   
MM, YYYY
	
	Percent of Total
	
	Payroll
	
	Rent
	
	Supplies

	Alliance General
	14.20%
	
	3,551
	
	1,420
	
	114

	Classic Fire & Marine
	22.61%
	
	5,5652
	
	2,261
	
	181

	Great States
	20.29%
	
	5,072
	
	2,029
	
	162

	Reliance
	18.55%
	
	4,638
	
	1.855
	
	148

	Credit General
	13.33%
	
	3,333
	
	1,333
	
	107

	Western Specialty
	11.01%
	
	2,754
	
	1,102
	
	88

	
	
	
	
	
	
	
	

	Total
	100.00%
	
	25,000
	
	10,000
	
	800
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RECOMMENDED EXPENSE ACCOUNTS

General and Administrative Expenses
Employee/Contractor Expenses:


Contracted Personnel Services


Contracted Administrative Services


Salaries


Benefits (A&H, Life, Disability, Pension, etc.)


Employee Training and Education (including travel and all attendant expenses)


Payroll Taxes


Temporary Help

Property & Equipment Depreciation Expense

Audit/Accounting

Insurance (excluding Employee Benefit Programs)

Legal (excluding Legal Expenses charged to a specific Claim File)

Travel & Meetings (excluding Employee Training & Education)

Office Supplies & Expenses:


Equipment Expense (Non-capital equipment and repairs not under maintenance agreement)

Equipment Rental/Lease (telephone system, copier, fax, postage machine, etc.)

Maintenance Agreement Expense (contracted maintenance on any and all equipment)

Offsite Storage Costs

Printing, Stationery & Supplies

Postage, Express Mail & Shipping Costs

Dues, Fees, Subscriptions & Publications

Bank Charges

Interest Expense

Taxes (other than payroll)

Telephone

Miscellaneous
Office Rent & Utilities (Including building maintenance expenses)

Actuarial and Other Professional Services


Actuarial Services


Other Professional
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Claim and Loss Adjustment Expenses (Note 1)

Loss and Unearned/Return Premium Claims:


Loss Claims Paid


Unearned/Return Premium Claims Paid

Allocated Loss Adjustment Expenses: *


Claim Legal Expenses

Other Allocated Loss Adjustment Expenses
*  
The definition of Allocated Loss Adjustment Expenses (ALAE) is included in NAIC Accounting Practices/Property/Casualty.   Specific note should be taken that a new definition will become effective on January 1, 1998.  The definition in effect through December 31, 1997, includes in Allocated Loss Adjustment any expense charged directly to a claim file for remuneration of any and all individuals other than employees of the insurer (or guaranty fund).  After January 1, 1998, all costs of claim adjudication, whether incurred by a direct employee or a non-employee contractor are to be considered Unallocated Loss Adjustment Expenses.  ALAE, on the other hand, will include legal and related expenses, such as defense, litigation, surveillance and medical cost containment.  This encompasses both external and internal expenses related to a specific claim.

NOTE 1 – The Claim Expense categories must reconcile to the totals reported to individual receiverships on regular Uniform Data Standard (UDS) Claim Reports for the same period.
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Premise for Allocation of Investment Income
Guaranty associations receive funds from the liquidator of an estate or from member companies by assessment, or in most cases from both sources. To the extent that the total received exceeds the total paid for claims and expenses, funds are available for investment. Since the funds received relate to specific estates or statutory accounts, it follows that the investment income derived should be allocated to these estates or statutory accounts.

Guaranty Association Requirements
Guaranty association requirements may differ in terms of the accountability for funds received to pay claims and expenses. Generally this accountability is defined by the association’s statute. Some associations are required to assess by statutory account ( auto, workers compensation and other, for example) without regard to the specific estate being liquidated. Other associations are estate specific in their assessments and others both estate and statutory account specific.

The association’s assessment accountability will define the association’s requirement for investment income allocation. Some associations may assess by statutory account while receiving funds from liquidators on specific estates. These associations should allocate by statutory account based on the premise that funds received from liquidators (early access) are generally received after claims and expenses that exceed the amount received have been paid. Therefore, no funds are provided for investment from the liquidators. Associations that assess based on funds needed to pay claims for a specific estate should allocate by estate. If assessments are based on statutory account and estate, investment income should also be allocated by statutory account and estate.

Special Situation - Should the situation arise where funds received from the liquidation of an estate initially exceed the outflow for that estate, a separate investment income allocation may be kept for the liquidator of that estate. As claims are paid and expenses incurred, the funds provided from liquidation will invariably fall short of the amount needed to satisfy all claims on the estate. When this occurs, negative investment income should also be allocated to the liquidator’s allocation. It will be a rare case where funds from estate liquidation will provide net investment income on final settlement of an estate.

Basis of Investment Income Allocation
The net assets (funds received, plus prior investment income allocations less claims and claims expenses and allocated expenses) of an estate, or a statutory account, or the statutory account for an estate should provide the basis for investment income allocation. Net assets used can be the beginning, ending or average balances for the investment income period. In determining which of these to use, consideration should also be given to the frequency of allocation. For instance, if the investment income allocation is done every six months, it may be desirable to use an average net asset balance. With a monthly or quarterly allocation, the beginning or ending net asset balance may be more desirable.
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Good judgment should be used in selecting the allocation basis and the frequency of allocation to avoid distortions in the process and insure consistency and fairness.

Associations that allocate investment income by estate are likely to show estates with negative net asset balances. This often occurs on new estates if claims are paid before funds are received from the liquidator or from assessments and can occur at any time payouts exceed receipts. When this situation exists, the estate should receive a negative investment allocation. Estates with positive net asset balances should not be penalized for short falls in other estates net asset balances. Using this methodology, an estate with a positive net asset balance receives the same allocation of investment income whether all estates have positive net asset balances or if some estates have negative net asset balances.
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	Investment Income Allocation Example

	End of Period Net Assets Method - By Insolvency

	INSOLVENCY
	
	NET ASSETS 12/31/XX
	% BREAKDOWN
	4TH QUARTER INVESTMENT INCOME ALLOCATION
	

	WESTERN SPECIALITY
	
	     $371,410.23 
	17.47%
	           $8,356.73 
	

	RELIANCE
	
	       218,338.21 
	10.27%
	             4,912.61 
	

	CLASSIC FIRE & MARINE
	       543,848.74 
	25.58%
	           12,236.59 
	

	ALLIANCE GENERAL
	
	         48,684.65 
	2.29%
	             1,095.40 
	

	IOWA NATIONAL
	
	       252,331.04 
	11.87%
	             6,677.45 
	

	MILLERS NATIONAL
	
	       691,460.68 
	32.52%
	       15,557.86 
	

	TOTAL
	
	$  2,126,073.55 
	100.00%
	 $       47,836.64 
	

	
	
	
	
	
	

	
	
	
	
	
	

	Investment Income Allocation Example

	Average Net Assets Method - by Insolvency

	INSOLVENCY
	NET ASSETS 9/30/XX
	NET ASSETS 12/31/XX
	AVERAGE NET ASSETS
	% BREAKDOWN
	4TH QUARTER INVESTMENT INCOME ALLOCATION

	WESTERN SPECIALITY
	 $    497,658.23 
	 $    371,410.23 
	 $      434,534.23 
	22.26%
	 $        10,649.29 

	RELIANCE
	       254,896.36 
	       218,338.21 
	         236,617.29 
	12.12%
	             5,798.87 

	CLASSIC FIRE & MARINE
	       689,642.40 
	         43,848.74 
	         616,745.57 
	31.60%
	           15,144.81 

	ALLIANCE GENERAL
	           2,854.38 
	         48,684.65 
	          25,769.52 
	1.32%
	                631.54 

	IOWA NATIONAL
	       324,368.25 
	       252,331.04 
	         288,349.65 
	14.77%
	             7,066.69 

	MILLERS NATIONAL
	           8,365.25 
	       691,460.68 
	         349,912.97 
	17.93%
	             8,575.44 

	TOTAL
	 $  ,777,784.87 
	 $  ,126,073.55 
	 $  1,951,929.23 
	100.00%
	 $       47,836.64 

	
	
	
	
	
	

	
	
	
	
	
	

	Investment Income Allocation Example

	Average Net Assets Method - by Statutory Account

	INSOLVENCY
	NET ASSETS 9/30/XX
	NET ASSETS 12/31/XX
	AVERAGE NET ASSETS
	% BREAKDOWN
	4TH QUARTER INVESTMENT INCOME ALLOCATION

	
	
	
	
	
	

	AUTO
	 $      57,953.36 
	 $      36,740.08 
	 $        47,346.72 
	2.43%
	 $          1,160.34 

	ALL OTHER
	       822,244.57 
	    1,297,283.89 
	      1,059,764.25 
	54.29%
	           25,972.03 

	WORKERS COMP
	       897,586.94 
	       792,049.58 
	         844,818.26 
	43.28%
	           20,704.27 

	TOTAL
	 $  1,777,784.87 
	 $  ,126,073.55 
	 $  1,951,929.23 
	100.00%
	 $       47,836.64 
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DEFINITION

MODIFIED CASH BASIS

The modified cash basis of accounting is categorized by the AICPA as an Other Comprehensive Basis of Accounting (OCBOA).  It encompasses a spectrum of “modifiers” to the pure cash basis of accounting, which if incorporated in their entirety, leave the resulting financial statements in a format similar to the full accrual basis.  The four major types of “modifiers” for guaranty association financial statements are capitalization of property and equipment, assessments receivable and unbilled assessments, declared early access distributions and claim liability items.  The Statement of Financial Position presented on pages 21 and 22 of this manual provides examples of other items of an accrual nature which may be included in the modified cash basis statements. 
The capitalization of property and equipment purchases over $1,000 is a recommended modification to the pure cash basis guaranty association statements.  These types of expenditures should be depreciated or amortized over their estimated useful lives.  This method presents a better matching of expenses with the periods in which they are incurred.

The presentation of assessments that are in the process of collection as a receivable on the financial statements gives the financial statement reader a better picture of what additional cash inflows will be available in the near future.  This is often presented net of an allowance for any amounts estimated to be uncollectible.  Unbilled Assessments have been authorized by the guaranty association board but have not been called for collection as of the financial statement date and may constitute an asset for the association.

Declared liquidation distributions (including early access) for which notification has been received by the guaranty asociation as to the amount and the date when checks have been/will be mailed by the receiver can be recorded as a receivable by the guaranty association.

Claim liability items would include those case basis loss and loss adjustment expense reserves which the guaranty fund has established for currently open claims.  These figures generally would exclude any additional amounts relative to incurred but not reported (IBNR) claims and claims for which an estimate of the ultimate liability would not be readily determinable without significant added expense. Estimated unpaid amounts for known unearned premium claims should also be presented as a reserve.  It is recommended that footnote disclosure of case basis reserves be presented as a minimum with additional disclosure as to any guaranty fund loss exposures for which the ultimate liability is indeterminable as of the reporting date.
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STATEMENT OF FINANCIAL POSITION
MODIFIED CASH BASIS

December 31, 2001 and 2000
	assets
	2001
	
	2000

	Cash and Cash Equivalents
	$                  xxx,xxx
	
	$                  xxx,xxx

	Investments
	xxx,xxx,xxx
	
	
xxx,xxx,xxx

	Assessments Receivable
	xxx,xxx,xxx
	
	
xxx,xxx,xxx

	Property and Equipment
	xx,xxx
	
	
xx,xxx

	         (Net of $xxx,xxx Accumulated Depreciation)
	_______________
	
	_______________

	


Total Assets
	$  xxx,xxx,xxx  
	
	$  xxx,xxx,xxx  

	
	
	
	

	Liabilities and Net Assets
	
	
	

	
	
	
	

	Note(s) Payable
	$          xx,xxx
	
	$          xxx,xxx

	Capital Leases
	xx,xxx
	
	xx,xxx

	
	
	
	

	TOtal Liabilities
	xxx,xxx
	
	xxx,xxx

	
	
	
	

	Net Assets
	$  xxx,xxx,xxx  
	
	$  xxx,xxx,xxx  

	
	
	
	

	
total liabilities
	
	
	

	
and Net Assets
	$  xxx,xxx,xxx  
	
	$  xxx,xxx,xxx  

	
	
	
	

	
	
	
	





See accompanying notes to financial statements.
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STATEMENT OF ACTIVITIES
MODIFIED CASH BASIS

For the Years Ended December 31, 2001 and 2000
	REVENUE
	2001
	
	2000

	Member Company Assessments (Net)
	$          xxx,xxx,xxx
	
	$           xxx,xxx,xxx

	Liquidation Distributions
	xx,xxx
	
	xx,xxx

	Investment Income
	xxx,xxx
	
	
xxx,xxx

	Other Income

	x,xxx
	
	
x,xxx

	


Total REVENUE
	$  xxx,xxx,xxx  
	
	$  xxx,xxx,xxx  

	
	
	
	

	EXPENSES
	
	
	

	Claims and loss adjustment expenses:
	
	
	

	Policyholder benefit claims
	$           xxx,xxx,xxx
	
	$           xxx,xxx,xxx

	Unearned premium claims
	xx,xxx
	
	xx,xxx

	Loss adjustment expenses
	xx,xxx
	
	xx,xxx

	           Total claims and loss adjustment expenses
	$  xxx,xxx,xxx  
	
	$  xxx,xxx,xxx  

	
	
	
	

	General Administrative Expenses
	xxx,xxx
	
	xxx,xxx

	
	
	
	

	
TOTAL EXPENSES
	$  xxx,xxx,xxx  
	
	$  xxx,xxx,xxx  

	
	
	
	

	iNCREASE (DECREASE) IN NET ASSETS
	xx,xxx
	
	(xx,xxx)

	
	
	
	

	NET ASSETS – BEGINNING OF YEAR
	x,xxx,xxx
	
	x,xxx,xxx

	
	
	
	

	NET ASSETS – END OF YEAR
	$  xxx,xxx,xxx  
	
	$  xxx,xxx,xxx  


See accompanying notes to financial statements.
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STATEMENT OF CASH FLOWS
MODIFIED CASH BASIS

Cash flows for the Years Ended December 31, 2001 and 2000
	Cash Flows from Operating Activities:
	2001
	
	2000

	
	
	
	

	Increase (Decrease) in Net Assets
	$          xxx,xxx,xxx
	
	$          xxx,xxx,xxx

	
	
	
	

	Adjustments to Reconcile Change in Net Assets
	
	
	

	

to Net Cash Provided by Operating Activities:
	
	
	

	Depreciation
	xx,xxx
	
	xx,xxx

	(Increase) Decrease in Assessments Receivable
	xx,xxx
	
	xx,xxx

	(Increase) Decrease in Other Assets
	x,xxx
	
	(x,xxx)

	Increase (Decrease) in Liabilities
	(xx,xxx)
	
	(xx,xxx)

	
	
	
	

	Net Cash Provided (Used) by Operating Activities
	xx,xxx  
	
	xx,xxx  

	
	
	
	

	Cash Flows from Investing Activities:
	
	
	

	Capital Expenditures
	(xx,xxx)
	
	(xx,xxx)

	Purchase of Investments
	(x,xxx,xxx)
	
	(x,xxx,xxx)

	Proceeds from Sale of Investments
	x,xxx,xxx
	
	x,xxx,xxx

	
	
	
	

	Net Cash Provided (Used) by Investing Activities

	xx,xxx
	
	(xx,xxx)

	
	
	
	

	Net Increase (Decrease) in Cash and Cash Equivalents
	xx,xxx
	
	(xxx,xxx)

	
	
	
	

	Cash and Cash Equivalents - beginning of year
	xx,xxx
	
	(xx,xxx)

	
	
	
	

	Cash and Cash Equivalents - end of year
	$  xxx,xxx,xxx  
	
	$  xxx,xxx,xxx  






See accompanying notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS

MODIFIED CASH BASIS

For the Years Ended 2001 AND 2000
Note 1 -  ORGANIZATION

a.
Description and membership requirements of the association, including purpose


b.
Reference to date of formation and statute of regulation

Note 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a.
Basis of accounting used in financial statement presentation and differences from 


GAAP.


b.
Basis used in recording investments, including allocation of investment income


c.
Basis used in recording property and equipment and related depreciation


d.
Expense allocation methodology


e.
Federal tax status

Note 3 -   CASH AND CASH EQUIVALENTS

a.
Description of elements


b.
FDIC Insurance Risk

Note 4 -    INVESTMENTS

a.
Description of investments, by category


b.
Comparison of cost to carrying value


c.
Maturity distribution schedule (as appropriate)

Note 5 -   ASSESSMENTS

a.  Assessment limitations (capacity)


b.  Authorization mechanism


c.  Assessments called but uncollected as of year end


d.  Assessments authorized but uncalled, as of year end

Note 6 - PROPERTY AND EQUIPMENT

a.  Description of property and equipment by category


b.  Cost and accumulated appreciation by category

Note 7 -  CONTINGENCIES/COMMITMENTS

a.  Ultimate claims (including IBNR) plus ALAE payable, inherent estimates in some 


liabilities


b.  Litigation, against the fund, with financial implications


c.  Amounts can be presented by insolvency or in total


d.  Early access provided by estates subject to recall

financial reporting GUIDELINES MANUAL

NOTES TO FINANCIAL STATEMENTS

MODIFIED CASH BASIS

For the Years Ended 2001 AND 2000

Note 8 - NOTES PAYABLE (OR LINE OF CREDIT)

a.  Statement of policy


b.  Description of actual loan agreement


c.  Interest rate, maturity date, payback period of current loan

Note 9 - LIQUIDATION DISTRIBUTIONS (EARLY ACCESS)

Description of current year recoveries

Note 10 - ASSESSMENT REFUNDS

If appropriate

Note 11 - LEASES

If material

Note 12 - DEFERRED COMP (PENSION)

If material

Note 13 - SIGNIFICANT CREDIT OR OTHER RISK

As appropriate

Note 14 - SUBSEQUENT EVENTS

As appropriate
FINANCIAL REPORTING GUIDELINES MANUAL
SECTION III - ACCRUAL BASIS REPORTS
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DEFINITION

ACCRUAL BASIS

Accrual basis financial statements are categorized by the AICPA as being prepared in accordance with generally accepted accounting principles (GAAP).  These financial statements reflect recognition of revenue when it is earned (vs. when it is received) and recognition of expenes when they are incurred (vs. when they are paid).
The committee has identified areas of difference between cash and accrual basis financial statements.  Following is a partial list of accounts:

A.
Assets


1.
Investment income due or accrued


2.
Assessments receivable


3.
Accounts receivable


4.
Property and Equipment

B.
Liabilities


1.
Accounts payable


2.
Salaries (and benefits) payable


3.
Claim liabilities


4.
Loss adjustment expense payable


5.
Pension benefits payable

A description of some of the unique accrual type accounts is detailed below:

The capitalization of property and equipment purchases over $1,000 is recommended.  These types of expenditures should be depreciated or amortized over their estimated useful lives.  This method presents a matching of expenses with the periods in which they are incurred.

The presentation of assessments that are in the process of collection as a receivable on the financial statements gives the financial statement reader a picture of what additional cash inflows will be available in the near future.  This often presented net of an allowance for any amounts estimated to be uncollectible.

Unbilled Assessments have been authorized by the guaranty association board but have not been called for collection as of the financial statement date and constitute an asset for the association.

Declared liquidation distributions (including early access) for which notification has been received by the guaranty association as to the amount and the date when checks have been/will be mailed by the receiver should be recorded as a receivable by the guaranty association.

FINANCIAL REPORTING GUIDELINES MANUAL
DEFINITION

ACCRUAL BASIS

Claim liability items would include those case basis loss and loss adjustment expense reserves which the guaranty fund has established for currently open claims.  Under strict GAAP accounting, these figures generally would include additional amounts relative to incurred but not reported (IBNR) claims and claims for which an estimate of the ultimate liability must be made.  Estimated unpaid amounts for known unearned premium claims would also be presented as a liability.

The overall cost of calculation and audit of these accrual items should be weighed in determining the need for GAAP financial statements.
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STATEMENT OF FINANCIAL POSITION

ACCRUAL BASIS
As of December 31, 2001 and 2000
ASSETS


2001
2000
Cash and Cash Equivalents
$      x,xxx,xxx
$      x,xxx,xxx
Investments at Amortized Cost
  


(Market Value of $xxx,xxx,xxx)
xxx,xxx,xxx
xxx,xxx,xxx



Assessments Receivable
x,xxx,xxx
x,xxx,xxx

Unbilled Assessments (less allowance of $xxx,xxx)
x,xxx,xxx
x,xxx,xxx
Accrued Investment Income
xxx,xxx
xxx,xxx
Accounts Receivable-Other
x,xxx
x,xxx
Insolvency Payments Receivable - Net
xxx
xxx

Property & Equipment: (detail optional)



Furniture & Equipment
$        xxx,xxx
$           xxx,xxx

Computer Systems
x,xxx,xxx
x,xxx,xxx

Telephone Systems
xxx,xxx
xxx,xxx

Company Vehicles
xx,xxx
xx,xxx

Leasehold Improvements
xxx,xxx
xx,xxx

Accumulated Depreciation
(xxx,xxx)
(xxx,xxx)
Net Property & Equipment
x,xxx,xxx
x,xxx,xxx
TOTAL ASSETS
$  xxx,xxx,xxx 
$  xxx,xxx,xxx





See accompanying notes to financial statements.
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STATEMENT OF FINANCIAL POSITION

ACCRUAL BASIS

As of ending December 31, 2001 and 2000
LIABILITIES
	
	2001
	
	2000

	Current Liabilities:
	$    xxx,xxx
	
	$    xxx,xxx

	
Payroll Taxes and Employee Benefits
	xxx,xxx
	
	xxx,xxx

	
Accrued Salaries
	xxx,xxx
	
	xxx,xxx

	
Accounts Payable
	xxx,xxx
	
	xxx,xxx

	
Notes Payable
	xxx,xxx
	
	xxx,xxx

	
	
	
	

	Total Current Liabilities
	$    xx,xxx,xxx
	
	$    xx,xxx,xxx

	
	
	
	

	Long Term Liabilities:
	
	
	

	
Claim Liabilities:
	
	
	

	

Loss Adjustment Expense
	$    xx,xxx,xxx
	
	$    xx,xxx,xxx

	

Auto
	x,xxx,xxx
	
	x,xxx,xxx

	

Other Lines
	xx,xxx,xxx
	
	xx,xxx,xxx

	

Workers’ Compensation
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	

	
Total Long Term Claim Liabilities
	$ xxx,xxx,xxx
	
	$ xxx,xxx,xxx

	
	
	
	

	
Other Liabilities:
	
	
	

	

Capital Leases
	xx,xxx
	
	xx,xxx

	

Deferred Compensation Plan
	xxx,xxx
	
	xxx,xxx

	
	
	
	

	
Total Other Liabilities
	xxx,xxx
	
	xxx,xxx

	
	
	
	

	Total Long Term Liabilities
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	

	TOTAL LIABILITIES
	$    xxx,xxx,xxx
	
	$    xxx,xxx,xxx

	
	
	
	

	Net Assets
	(xxx,xxx,xxx)
	
	xxx,xxx,xxx

	
	
	
	

	TOTAL LIABILITIES AND NET ASSETS
	$    xxx,xxx,xxx
	
	$ (xxx,xxx,xxx)



See accompanying notes to financial statements.

FINANCIAL REPORTING GUIDELINES MANUAL
STATEMENT OF ACTIVITIES

ACCRUAL BASIS

For the Years Ended December 31, 2001 and 2000
REVENUE




2001
2000
Member Company Assessments (Net)
 $  xxx,xxx,xxx
 $   xxx,xxx,xxx

Liquidation Distributions
x,xxx 
xx,xxx
Investment Income


xxx,xxx
xxx,xxx

Change in Unbilled Assessments
xx,xxx
xx,xxx
Other




xx,xxx
xx,xxx

Total Revenue
$  xxx,xxx,xxx  
$   xxx,xxx,xxx
Expenses

Claims and loss adjustment expenses:

Claims paid




$  xxx,xxx,xxx
$   xxx,xxx,xxx

Unearned premium claims
xx,xxx
xx,xxx

Loss adjustment expenses
xx,xxx
xx,xxx

Change in claim liabilities
xx,xxx
xx,xxx

Total claims and loss




adjustment expenses
xxx,xxx,xxx
xxx,xxx,xxx
General and Administrative Expenses
xxx,xxx
xxx,xxx
TOtal Expenses
xxx,xxx,xxx
xxx,xxx,xxx

increase (decrease) in net assets
xx,xxx 
(xx,xxx)

Net assets - beginning of year
x,xxx,xxx
x,xxx,xxx
net assets - end of year
$       x,xxx,xxx
$      x,xxx,xxx

See accompanying notes to financial statements.

FINANCIAL REPORTING GUIDELINES MANUAL
STATEMENT OF CASH FLOWS

ACCRUAL BASIS

For The Years Ended December 31, 2001 and 2000
	
	2001
	
	2000

	Cash Flows from Operating Activities:
	$    xxx,xxx 
	
	$    xxx,xxx 

	Increase (Decrease) in Net Assets
	
	
	

	
	
	
	

	Adjustments to Reconcile Change in Net Assets
	
	
	

	

to Net Cash Provided by Operating Activities:
	
	
	

	
Depreciation
	xx,xxx
	
	xx,xxx

	
(Increase) Decrease in Assessments Receivable
	x,xxx
	
	x,xxx

	
(Increase) Decrease in Unbilled Assessments
	x,xxx
	
	x,xxx

	
(Increase) Decrease in Accounts Receivable - Other
	(xx,xxx)
	
	(xx,xxx)

	
Increase (Decrease) in Accrued Interest Receivable
	(x,xxx)
	
	(x,xxx)

	

   Increase (Decrease) in Loss Claims Payable
	(x,xxx)
	
	(x,xxx)

	
Increase (Decrease) in Unearned Premium Payable
	(xxx)
	
	(xxx)

	
Increase (Decrease) in Loss Adjustment Expenses Payable
	xx,xxx
	
	xx,xxx

	
	
	
	

	Net Cash Provided (Used) by Operating Activities
	xx,xxx
	
	xx,xxx

	
	
	
	

	Cash Flows from Investing Activities:
	
	
	

	
Capital Expenditures
	(xx,xxx)
	
	(xx,xxx)

	
Purchase of Investments
	(x,xxx,xxx)
	
	(x,xxx,xxx)

	
Proceeds from Sales of Investments
	x,xxx,xxx
	
	x,xxx,xxx

	
	
	
	

	

Net cash provided (Used) by Investing Activities
	xx,xxx
	
	(xx,xxx)

	
	
	
	

	Net Increase (Decrease) in Cash and Cash Equivalents
	xx,xxx
	
	(xx,xxx)

	
	
	
	

	Cash and Cash Equivalents - beginning of year
	xx,xxx
	
	xx,xxx

	
	
	
	

	Cash and Cash Equivalents - end of year
	$    xxx,xxx
	
	$    xxx,xxx


See accompanying notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS

ACCRUAL BASIS
For the Years Ended 2001 and 2000
Note 1 -  ORGANIZATION

a.
Description and membership requirements of the association, including  purpose


b.
Reference to date of formation and statute of regulation

Note 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a.
Basis of accounting used in financial statement presentation and differences from 


GAAP.


b.
Basis used in recording investments, including allocation of investment income


c.
Basis used in recording property and equipment and related depreciation


d.
Expense allocation methodology


e.
Federal tax status

Note 3 -   CASH AND CASH EQUIVALENTS

a.
Description of elements


b.
FDIC Insurance Risk

Note 4 -    INVESTMENTS

a.
Description of investments, by category


b.
Comparison of amortized value to fair value


c.
Maturity distribution schedule (as appropriate)

Note 5 -   ASSESSMENTS

a.  Assessment limitations (capacity)


b.  Authorization mechanism


c.  Assessments called but uncollected as of year end


d.  Assessments authorized but uncalled, as of year end

Note 6 - PROPERTY AND EQUIPMENT

a.  Description of property and equipment by category


b.  Cost and accumulated appreciation by category

Note 7 -  CONTINGENCIES/COMMITMENTS

a.  Ultimate claims (including IBNR) plus ALAE payable, inherent estimates in some 


liabilities


b.  Litigation, against the fund, with financial implications


c.  Amounts can be presented by insolvency or in total


d.  Early access provided by estates subject to recall

FINANCIAL REPORTING GUIDELINES MANUAL
NOTES TO FINANCIAL STATEMENTS

ACCRUAL BASIS

Note 8 - NOTES PAYABLE (OR LINE OF CREDIT)

a.  Statement of policy


b.  Description of actual loan agreement


c.  Interest rate, maturity date, payback period of current loan

Note 9 - LIQUIDATION DISTRIBUTIONS (EARLY ACCESS)

Description of current year recoveries

Note 10 - ASSESSMENT REFUNDS

If appropriate

Note 11 - LEASES

If material

Note 12 - DEFERRED COMP (PENSION)

If material

Note 13 - SIGNIFICANT CREDIT OR OTHER RISK

As appropriate

Note 14 - SUBSEQUENT EVENTS

As appropriate
FINANCIAL REPORTING GUIDELINES MANUAL
SECTION IV - SUPPLEMENTAL FINANCIAL

INFORMATION

FINANCIAL REPORTING GUIDELINES MANUAL

SUPPLEMENTAL FINANCIAL INFORMATION

STATEMENT OF Activities - BY ACCOUNT
For the Year Ended December 31, 2001 and 2000
	
	LIQUIDATIONS
	
	
	total
	
	comparative

	REVENUE
	Auto
	
	Work Comp
	
	All Other
	
	ADMIN
	
	2001
	
	2000

	
	
	
	
	
	
	
	
	
	
	
	

	Member Company Assessments (Net)
	$     xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$        xx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Liquidation Distributions
	xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x.xxx
	
	xx,xxx

	Investment Income
	xx,xxx
	
	
xx,xxx
	
	
xxx,xxx
	
	
xxx
	
	xxx,xxx
	
	xxx,xxx

	Other Income
	
x,xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x,xxx
	
	xx,xxx

	Total Revenue
	$      xx,xxx,xxx
	
	$    xx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$       xx,xxx
	
	$   xxx,xxx,xxx
	
	$   xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	EXPENSES
	
	
	
	
	
	
	
	
	
	
	

	           Claims and Loss Adjustment Expenses:
	
	
	
	
	
	
	
	
	
	
	

	Policyholder Benefit Claims
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Unearned/Return Premium Claims
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	xx,xxx
	
	x,xxx

	Loss Adjustment Expenses
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx

	        Total Claims and Loss
	
	
	
	
	
	
	
	
	
	
	

	   Adjustment Expenses
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	General & Administrative Expenses
	xx,xxx
	
	xx,xxx
	
	xxx,xxx
	
	x,xxx
	
	xxx,xxx
	
	xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL EXPENSES
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xx
	
	x,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	        INCREASE (DECREASE)
	
	
	
	
	
	
	
	
	
	
	

	IN NET ASSETS
	x,xxx
	
	x,xxx
	
	xx,xxx
	
	xxx
	
	xx,xxx
	
	(xx,xxx)

	
	
	
	
	
	
	
	
	
	
	
	

	NET ASSETS - BEGINNING OF YEAR
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	Net assets - end of year
	$               xxx,xxx
	
	$           x,xxx,xx
	
	$       x,xxx,xxx
	
	$       xx,xxx
	
	$        x,xxx,xxx
	
	$       x,xxx,xxx


FINANCIAL REPORTING GUIDELINES MANUAL

SUPPLEMENTAL FINANCIAL INFORMATION

STATEMENT OF activities - BY insolvency - auto ACCOUNT
For the Year Ended December 31, 2001 and 2000
	
	ALLIANCE
	
	CLASSIC
	
	GREAT
	
	RELIANCE
	
	total
	
	comparative

	REVENUE
	GENERAL
	
	FIRE & MAR
	
	STATES
	
	
	
	2001
	
	2000

	
	
	
	
	
	
	
	
	
	
	
	

	Member Company Assessments (Net)
	$     xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$        xx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Liquidation Distributions
	xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x.xxx
	
	xx,xxx

	Investment Income
	xx,xxx
	
	
xx,xxx
	
	
xxx,xxx
	
	
xxx
	
	xxx,xxx
	
	xxx,xxx

	Other Income
	
x,xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x,xxx
	
	xx,xxx

	Total Revenue
	$      xx,xxx,xxx
	
	$    xx,xxx,xxx
	
	$Xxx,xxx,xxx
	
	$       xx,xxx
	
	$   xxx,xxx,xxx
	
	$   xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	EXPENSES
	
	
	
	
	
	
	
	
	
	
	

	           Claims and Loss Adjustment Expenses:
	
	
	
	
	
	
	
	
	
	
	

	Policyholder Benefit Claims
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Unearned/Return Premium Claims
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	xx,xxx
	
	x,xxx

	Loss Adjustment Expenses
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx

	        Total Claims and Loss
	
	
	
	
	
	
	
	
	
	
	

	   Adjustment Expenses
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	General & Administrative Expenses
	xx,xxx
	
	xx,xxx
	
	xxx,xxx
	
	x,xxx
	
	xxx,xxx
	
	xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL EXPENSES
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xx
	
	x,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	        INCREASE (DECREASE)
	
	
	
	
	
	
	
	
	
	
	

	IN NET ASSETS
	x,xxx
	
	x,xxx
	
	xx,xxx
	
	xxx
	
	xx,xxx
	
	(xx,xxx)

	
	
	
	
	
	
	
	
	
	
	
	

	NET ASSETS - BEGINNING OF YEAR
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	Net assets - end of year
	$               xxx,xxx
	
	$           x,xxx,xx
	
	$      x,xxx,xxx
	
	$       xx,xxx
	
	$        x,xxx,xxx
	
	$       x,xxx,xxx


FINANCIAL REPORTING GUIDELINES MANUAL

SUPPLEMENTAL FINANCIAL INFORMATION

STATEMENT OF activities - BY insolvency – wORKERS COMPENSATION ACCOUNT
For the Year Ended December 31, 2001 and 2000
	
	ALLIANCE
	
	CLASSIC
	
	GREAT
	
	RELIANCE
	
	total
	
	comparative

	REVENUE
	GENERAL
	
	FIRE & MAR
	
	STATES
	
	
	
	2001
	
	2000

	
	
	
	
	
	
	
	
	
	
	
	

	Member Company Assessments (Net)
	$     xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$        xx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Liquidation Distributions
	xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x.xxx
	
	xx,xxx

	Investment Income
	xx,xxx
	
	
xx,xxx
	
	
xxx,xxx
	
	
xxx
	
	xxx,xxx
	
	xxx,xxx

	Other Income
	
x,xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x,xxx
	
	xx,xxx

	Total Revenue
	$      xx,xxx,xxx
	
	$    xx,xxx,xxx
	
	$Xxx,xxx,xxx
	
	$       xx,xxx
	
	$   xxx,xxx,xxx
	
	$   xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	EXPENSES
	
	
	
	
	
	
	
	
	
	
	

	           Claims and Loss Adjustment Expenses:
	
	
	
	
	
	
	
	
	
	
	

	Policyholder Benefit Claims
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Unearned/Return Premium Claims
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	xx,xxx
	
	x,xxx

	Loss Adjustment Expenses
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx

	        Total Claims and Loss
	
	
	
	
	
	
	
	
	
	
	

	   Adjustment Expenses
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	General & Administrative Expenses
	xx,xxx
	
	xx,xxx
	
	xxx,xxx
	
	x,xxx
	
	xxx,xxx
	
	xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL EXPENSES
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xx
	
	x,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	        INCREASE (DECREASE)
	
	
	
	
	
	
	
	
	
	
	

	IN NET ASSETS
	x,xxx
	
	x,xxx
	
	xx,xxx
	
	xxx
	
	xx,xxx
	
	(xx,xxx)

	
	
	
	
	
	
	
	
	
	
	
	

	NET ASSETS - BEGINNING OF YEAR
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	Net assets - end of year
	$               xxx,xxx
	
	$           x,xxx,xx
	
	$      x,xxx,xxx
	
	$       xx,xxx
	
	$        x,xxx,xxx
	
	$       x,xxx,xxx


FINANCIAL REPORTING GUIDELINES MANUAL

SUPPLEMENTAL FINANCIAL INFORMATION

STATEMENT OF activities - BY insolvency – ALL OTHER ACCOUNT
For the Year Ended December 31, 2001 and 2000
	
	ALLIANCE
	
	CLASSIC
	
	GREAT
	
	RELIANCE
	
	total
	
	comparative

	REVENUE
	GENERAL
	
	FIRE & MAR
	
	STATES
	
	
	
	2001
	
	2000

	
	
	
	
	
	
	
	
	
	
	
	

	Member Company Assessments (Net)
	$     xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$        xx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Liquidation Distributions
	xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x.xxx
	
	xx,xxx

	Investment Income
	xx,xxx
	
	
xx,xxx
	
	
xxx,xxx
	
	
xxx
	
	xxx,xxx
	
	xxx,xxx

	Other Income
	
x,xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x,xxx
	
	xx,xxx

	Total Revenue
	$      xx,xxx,xxx
	
	$    xx,xxx,xxx
	
	$Xxx,xxx,xxx
	
	$       xx,xxx
	
	$   xxx,xxx,xxx
	
	$   xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	EXPENSES
	
	
	
	
	
	
	
	
	
	
	

	           Claims and Loss Adjustment Expenses:
	
	
	
	
	
	
	
	
	
	
	

	Policyholder Benefit Claims
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$ xx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Unearned/Return Premium Claims
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	xx,xxx
	
	x,xxx

	Loss Adjustment Expenses
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx

	        Total Claims and Loss
	
	
	
	
	
	
	
	
	
	
	

	   Adjustment Expenses
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	General & Administrative Expenses
	xx,xxx
	
	xx,xxx
	
	xxx,xxx
	
	x,xxx
	
	xxx,xxx
	
	xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL EXPENSES
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xx
	
	x,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	        INCREASE (DECREASE)
	
	
	
	
	
	
	
	
	
	
	

	IN NET ASSETS
	x,xxx
	
	x,xxx
	
	xx,xxx
	
	xxx
	
	xx,xxx
	
	(xx,xxx)

	
	
	
	
	
	
	
	
	
	
	
	

	NET ASSETS - BEGINNING OF YEAR
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx
	
	x,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	Net assets - end of year
	$               xxx,xxx
	
	$           x,xxx,xx
	
	$      x,xxx,xxx
	
	$       xx,xxx
	
	$        x,xxx,xxx
	
	$       x,xxx,xxx
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SUPPLEMENTAL FINANCIAL INFORMATION

STATEMENT OF activities - BY insolvency - AUTO account
For the Year Ended December 31, 2001
	
	ALLIANCE
	
	CLASSIC
	
	GREAT
	
	RELIANCE
	
	total
	
	comparative

	REVENUE
	GENERAL
	
	FIRE & MAR
	
	STATES
	
	
	
	2001
	
	2000

	
	
	
	
	
	
	
	
	
	
	
	

	Member Company Assessments (Net)
	$     xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$        xx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Liquidation Distributions
	xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x.xxx
	
	xx,xxx

	Investment Income
	xx,xxx
	
	
xx,xxx
	
	
xxx,xxx
	
	
xxx
	
	xxx,xxx
	
	xxx,xxx

	Other Income
	
x,xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x,xxx
	
	xx,xxx

	Total Revenue
	$      xx,xxx,xxx
	
	$    xx,xxx,xxx
	
	$Xxx,xxx,xxx
	
	$       xx,xxx
	
	$   xxx,xxx,xxx
	
	$   xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	EXPENSES
	
	
	
	
	
	
	
	
	
	
	

	           Claims and Loss Adjustment Expenses:
	
	
	
	
	
	
	
	
	
	
	

	Policyholder Benefit Claims
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Unearned/Return Premium Claims
	x,xxx
	
	x,xxx
	
	x,xxx
	
	
	
	xx,xxx
	
	x,xxx

	Loss Adjustment Expenses
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	
	
	xxx,xxx
	
	xxx,xxx

	        Total Claims and Loss
	
	
	
	
	
	
	
	
	
	
	

	   Adjustment Expenses
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	General & Administrative Expenses
	xx,xxx
	
	xx,xxx
	
	xxx,xxx
	
	x,xxx
	
	xxx,xxx
	
	xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL EXPENSES
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xx
	
	x,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	Net assets 
	$               xxx,xxx
	
	$           x,xxx,xx
	
	$      x,xxx,xxx
	
	$       xx,xxx
	
	$        x,xxx,xxx
	
	$       x,xxx,xxx


FINANCIAL REPORTING GUIDELINES MANUAL

SUPPLEMENTAL FINANCIAL INFORMATION

STATEMENT OF activities - BY insolvency – WORKERS COMPENSATION account
For the Year Ended December 31, 2001
	
	ALLIANCE
	
	CLASSIC
	
	GREAT
	
	RELIANCE
	
	total
	
	comparative

	REVENUE
	GENERAL
	
	FIRE & MAR
	
	STATES
	
	
	
	2001
	
	2000

	
	
	
	
	
	
	
	
	
	
	
	

	Member Company Assessments (Net)
	$     xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$        xx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Liquidation Distributions
	xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x.xxx
	
	xx,xxx

	Investment Income
	xx,xxx
	
	
xx,xxx
	
	
xxx,xxx
	
	
xxx
	
	xxx,xxx
	
	xxx,xxx

	Other Income
	
x,xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x,xxx
	
	xx,xxx

	Total Revenue
	$      xx,xxx,xxx
	
	$    xx,xxx,xxx
	
	$Xxx,xxx,xxx
	
	$       xx,xxx
	
	$   xxx,xxx,xxx
	
	$   xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	EXPENSES
	
	
	
	
	
	
	
	
	
	
	

	           Claims and Loss Adjustment Expenses:
	
	
	
	
	
	
	
	
	
	
	

	Policyholder Benefit Claims
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Unearned/Return Premium Claims
	x,xxx
	
	x,xxx
	
	x,xxx
	
	
	
	xx,xxx
	
	x,xxx

	Loss Adjustment Expenses
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	
	
	xxx,xxx
	
	xxx,xxx

	        Total Claims and Loss
	
	
	
	
	
	
	
	
	
	
	

	   Adjustment Expenses
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	General & Administrative Expenses
	xx,xxx
	
	xx,xxx
	
	xxx,xxx
	
	x,xxx
	
	xxx,xxx
	
	xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL EXPENSES
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xx
	
	x,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	Net assets 
	$               xxx,xxx
	
	$           x,xxx,xx
	
	$      x,xxx,xxx
	
	$       xx,xxx
	
	$        x,xxx,xxx
	
	$       x,xxx,xxx


 FINANCIAL REPORTING GUIDELINES MANUAL

SUPPLEMENTAL FINANCIAL INFORMATION

STATEMENT OF activities - BY insolvency - all other account
For the Year Ended December 31, 2001
	
	ALLIANCE
	
	CLASSIC
	
	GREAT
	
	RELIANCE
	
	total
	
	comparative

	REVENUE
	GENERAL
	
	FIRE & MAR
	
	STATES
	
	
	
	2001
	
	2000

	
	
	
	
	
	
	
	
	
	
	
	

	Member Company Assessments (Net)
	$     xxx,xxx,xxx
	
	$ xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	$        xx,xxx
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Liquidation Distributions
	xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x.xxx
	
	xx,xxx

	Investment Income
	xx,xxx
	
	
xx,xxx
	
	
xxx,xxx
	
	
xxx
	
	xxx,xxx
	
	xxx,xxx

	Other Income
	
x,xxx
	
	
x,xxx
	
	
x,xxx
	
	
	
	x,xxx
	
	xx,xxx

	Total Revenue
	$      xx,xxx,xxx
	
	$    xx,xxx,xxx
	
	$Xxx,xxx,xxx
	
	$       xx,xxx
	
	$   xxx,xxx,xxx
	
	$   xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	EXPENSES
	
	
	
	
	
	
	
	
	
	
	

	           Claims and Loss Adjustment Expenses:
	
	
	
	
	
	
	
	
	
	
	

	Policyholder Benefit Claims
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx
	
	$    xxx,xxx,xxx
	
	
	
	$     xxx,xxx,xxx
	
	$     xxx,xxx,xxx

	Unearned/Return Premium Claims
	x,xxx
	
	x,xxx
	
	x,xxx
	
	
	
	xx,xxx
	
	x,xxx

	Loss Adjustment Expenses
	xxx,xxx
	
	xxx,xxx
	
	xxx,xxx
	
	
	
	xxx,xxx
	
	xxx,xxx

	        Total Claims and Loss
	
	
	
	
	
	
	
	
	
	
	

	   Adjustment Expenses
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	xx,xxx,xxx
	
	
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	General & Administrative Expenses
	xx,xxx
	
	xx,xxx
	
	xxx,xxx
	
	x,xxx
	
	xxx,xxx
	
	xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL EXPENSES
	xx,xxx,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xx
	
	x,xxx
	
	xxx,xxx,xxx
	
	xxx,xxx,xxx

	
	
	
	
	
	
	
	
	
	
	
	

	Net assets 
	$               xxx,xxx
	
	$           x,xxx,xx
	
	$      x,xxx,xxx
	
	$       xx,xxx
	
	$        x,xxx,xxx
	
	$       x,xxx,xxx


                                                                                     October 2002


